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Industry Buzz  
 Jubilant Life Sciences on May 12 announced that its subsidiary Jubilant Generics Limited has entered into a non-

exclusive agreement with Gilead Sciences to manufacture and sell remdesivir in 127 countries, including India. 

 Vedanta: Promoter Vedanta Resources to meet on May 18 to decide on de-listing of the company. Vedanta Resources 

has expressed its intention to acquire all public shareholding of the company. As on date, the Public Shareholders hold 

169.1 crore equity shares aggregating to 48.94% of the paid-up equity share capital. Vedanta Resources to consequently 

voluntarily delist Vedanta from the Equity Shares from BSE and NSE. This represents a discount of 2% from closing price 

of Rs 89.3 per share on May 12. 

Markets fell for a second straight session, with weak global 

cues and rising coronavirus cases in India keeping investors 

nervous 
 Heavyweight Reliance Industries slumped 5.7% on profit taking 

after sharp gains over the last one-month. 

 Kotak Bank, Cipla, Asian Paints and GAIL dropped 3-4%. Piramal 

Enterprises lost 2.7% after it reported a net loss of Rs. 1,702.59 

crore for the March quarter. edanta soared as much as 12.4%, 

while Power Grid Corp, Bharti Airtel, ITC and NTPC rose 4-6%. 

 

Global & Asian market overview 
 European stocks ended mixed on Tuesday as investors largely 

stayed cautious amid rising concerns over a potential second wave 

of coronavirus infections. 

 US stocks turned in a lackluster performance for much of the 

trading session before coming under pressure late in the day. The 

major averages pulled back sharply after spending the bulk of the 

day bouncing back and forth across the unchanged line. 

 Asian stocks declined as tensions soared between Beijing and 

Washington, and concerns grew regarding a potential second wave 

of the coronavirus as several countries start to emerge from 

lockdowns. 

  

Indices Close Previous Chg.%   

SENSEX   31,371.1 31,561.2 -0.6% 

NIFTY 9,196.6 9,239.2 -0.5% 

NIFTY BANK 18,862.9 18,950.5 -0.5% 

NIFTY AUTO 5,709.0 5,679.7 0.5% 

NIFTY IT 13,687.8 13,593.6 0.7% 

 
 

Market depth Advance Decline T/O(bn) 

NSE 677 728 531 

BSE 870 1,416 32 

 

Indices Close Previous Chg.%   

DJIA 23,765 23,309 -1.89% 

NASDAQ 9,003 8,861 -2.06% 

S&P 500 2,870 2,822 -2.05% 

DAX 10,820 10,904 -0.05% 

CAC 40 4,473 4,550 -0.39% 

FTSE 100 5,995 5,936 0.93% 

HANG SENG 24,246 23,981 -1.45% 

SSE INDEX  2,892 2,872 -0.11% 

NIKKIE 225 20,366 19,675 -0.12% 

 

Nifty Gainers Chg.%   Nifty Losers Chg.%   

VEDL 12.44 RELIANCE -5.73 

NTPC 5.94 GAIL -3.69 

ITC 4.45 ASIANPAINT -2.97 

BHARTIARTL 4.42 CIPLA -2.65 

POWERGRID 3.53 KOTAKBANK -2.57 

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 58.4 67.1 -8.7 

STOCK FUT 158.1 160.1 -2.0 
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 Adani Ports & SEZ confirmed the news that it has walked out of Bhavanapadu port deal in Andhra Pradesh. There is no 

material impact of this article on the Company, as the Company had received only letter of intent to award and no 

further action was taken with respect to the project.  

 Indo Amines: NCLT approved amalgamation of Core Chemicals and Key Organics with the company.  

 Apollo Microsystems has extended timeline for making investment in Ananya SIP RF Technologies for a further period of 

90 days (total 180 days), as the investment gets delayed due to the prevailing pandemic COVID-19. 

 JK Paper has temporarily suspended operations at its manufacturing facility - Unit CPM at Fort Songadh, Gujarat on May 

11, for about a week due to lower market demand and extended lockdown in Western Region. 

 

Resumption of Operations 

  Borosil Renewables, TTK Prestige, DCM Shriram, Tata Metaliks, HPL Electric & Power, Kokuyo Camlin. 

 

Earnings to watch 

 Dr. Reddy's Laboratories, Kotak Mahindra Bank, Maruti Suzuki, ABB India, Godrej Consumer Products, Mphasis 

Schaeffler, India Siemens. 

 

Earnings 4QFY20 
 Nestle India Q1CY20 (Standalone, YoY) Revenue up 10.7% at Rs 3,325.3 crore (Est Rs 3,098 crore) Net profit up 13.4% at 

Rs 525.4 crore (Est Rs 512 crore) EBITDA up 5.3% at Rs 793.4 crore (Est Rs 720 crore) Margins at 23.8% versus 25.1% (Est 

23.2%).  

 Havells Q4 (Standalone, YoY) Revenue down 19.5% at Rs 2,216.1 crore Net profit down 11.7% at Rs 177.2 crore EBITDA 

down 22.1% at Rs 245.3 crore Margins at 11.1% versus 11.4%.  

 Blue Star Q4 (Consolidated, YoY) Revenue down 18.6% at Rs 1,299.4 crore Net profit down 88.8% at Rs 8.9 crore EBITDA 

down 65.8% at Rs 37.4 crore Margins at 2.9% versus 6.9% Margins impacted due to higher employee expenses and raw 

material costs.  

 IndiaMART InterMESH Q4 (Consolidated, YoY) Revenue up 23.3% at Rs 170.1 crore Net profit up 57.1% at Rs 44.3 crore 

EBITDA up 2.6 times at Rs 52.3 crore Margins at 30.7% versus 14.6% Margins improved due to lower employee expenses 

and higher depreciation.  

 SeQuent Scientific Q4 (Consolidated, YoY) Revenue up 6.6% at Rs 300.6 crore Net profit down 1.6% at Rs 16.9 crore 

EBITDA up 27% at Rs 51.1 crore Margins at 17% versus 14.3%.  

 JK Paper Q4 (Consolidated, YoY) Revenue down 8.8% at Rs 735.9 crore Net profit down 17.5% at Rs 92.7 crore EBITDA 

down 19.1% at Rs 176.6 crore Margins at 24% versus 27%.  

 

 

 

 

 



 
 

 

Indian Macro  
 India's industrial production plunged 16.7% year-on-year in March 2020, the steepest decline since records began in 

1994 and much worse than market expectations of an 8.7% tumble, as the COVID-19 pandemic forced many businesses 

to close. Manufacturing production contracted at a record pace (-20.6% vs 3.1%) and electricity output also fell (-6.8% vs 

11.5%). Mining output, however, was unchanged, after growing by 9.7% in February. 

 Prime Minister Narendra Modi announced a Rs 20 lakh crore package to revive the economy ravaged by the coronavirus 

and the consequent lockdown, which he said will continue in an arrangement different from the three previous phases. 

The third phase of the lockdown is due to end on May 17. Modi said there may be more relaxations, but cautioned that 

people will have to still take precautions including wearing masks and maintain social distancing. The economic package 

is for labourers, farmers, honest taxpayers, medium and small enterprises and cottage industry, Modi said.  

 Markets regulator Sebi came out with a list of eight entities, including BSE that can undertake e-KYC Aadhaar 

authentication. Apart from BSE, depositories -- Central Depository Services (India) Ltd (CDSL) and National Securities 

Depository Ltd (NSDL) -- have also been permitted to use e-KYC (Electronic-Know Your Customer) Aadhaar 

authentication, as per a Sebi circular. Besides, CDSL Ventures Ltd, NSDL Database Management Ltd, NSE Data and 

Analytics Ltd, CAMS Investor Services Pvt Ltd and Computer Age Management Services Pvt Ltd have also been allowed to 

carry out e-KYC authentication using Aadhaar number. 

 

Global Macro 

 Consumer prices in the United States declined 0.8% month-over-month in April, the largest drop since December of 

2008, mainly due to a 20.6% fall in gasoline cost. Additional downward pressure also came from cost of apparel, motor 

vehicle insurance, airline fares, and lodging away from home, amid coronavirus lockdown restrictions. In contrast, food 

indexes rose, with the index for food at home posting its largest monthly increase since February of 1974.  

 The United States reported a record USD 738 billion budget deficit in April of 2020, compared to a USD 160 billion 

surplus in the corresponding period of the previous year but lower than market expectations of a USD 747.50 billion gap. 

An explosion in government spending and a shrinking of revenues amid the novel coronavirus pandemic put it deeply 

into the red. Outlays jumped 161% to USD 980 billion, with income security accounting for the biggest share, followed by 

medicare and general government. Meantime, receipts dropped 55% to USD 242 billion with social insurance and 

retirement accounting for the largest share. 

 China's annual inflation rate fell to 3.3% in April 2020 from 4.3% in the previous month and below market consensus of 

3.7%. This was the lowest rate since September 2019 as the COVID-19 crisis deepened. Food inflation eased also to a 

seven-month low of 14.8% from 18.3% in March, with pork prices rising at a softer rate (96.9% vs 116.4%. On a monthly 

basis, consumer prices dropped 0.9%, after a 1.2% decline in March. 

 The Baltic Dry Index, which measures the cost of shipping goods around the world, dropped to its lowest level in nearly 

three months, due to falling demand for panamax and capesize segment vessels. The full impact of COVID-19 on supply 

chains is still unknown, with business leaders expecting problems to remain even as countries start to reopen their 

economies. In April, the index was able to increase above 700 points for the first time in three months, amid a gradual 

restart of industrial activity in China, whose demand accounts for almost 40% of total dry seaborne imports. 

 
 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 S1 S2 PIVOT R1 R2 

ADANIPORTS 288 283 291 296 298 

ASIANPAINT 1507 1494 1525 1539 1557 

AXISBANK 375 362 384 397 405 

BAJAJ-AUTO 2573 2453 2615 2735 2776 

BAJAJFINSV 4579 4387 4647 4839 4908 

BAJFINANCE 2024 1949 2052 2126 2155 

BHARTIARTL 543 520 554 577 587 

BPCL 307 302 313 318 324 

BRITANNIA 3069 3004 3096 3161 3188 

CIPLA 557 548 575 584 603 

COALINDIA 125 123 127 129 131 

DRREDDY 3710 3659 3810 3860 3960 

EICHERMOT 13950 13629 14110 14430 14590 

GAIL 86 84 90 92 96 

GRASIM 503 483 512 532 541 

HCLTECH 517 509 529 537 549 

HDFC 1624 1558 1653 1720 1749 

HDFCBANK 883 858 896 922 935 

HEROMOTOCO 2058 1982 2096 2172 2210 

HINDALCO 118 114 120 124 126 

HINDUNILVR 1992 1967 2010 2034 2053 

ICICIBANK 315 303 320 331 336 

INDUSINDBK 435 417 442 460 467 

INFRATEL 182 173 188 197 202 

INFY 679 670 685 695 701 

IOC 74 73 75 76 77 

ITC 161 155 164 170 172 

JSWSTEEL 172 163 176 185 188 

KOTAKBANK 1137 1117 1158 1178 1199 

LT 808 799 814 824 829 

M&M 387 376 391 402 406 

MARUTI 4804 4600 4895 5099 5190 

NESTLEIND 17259 17126 17518 17651 17910 

NTPC 88 83 91 96 98 

ONGC 75 73 76 78 79 

POWERGRID 161 156 163 168 170 

RELIANCE 1435 1398 1502 1538 1605 

SBIN 163 158 166 171 174 

SHREECEM 18722 18162 18977 19538 19793 

SUNPHARMA 458 450 463 471 477 

TATAMOTORS 84 82 86 89 90 

TATASTEEL 269 261 273 281 285 

TCS 1925 1894 1941 1971 1987 

TECHM 525 518 532 539 547 

TITAN 834 814 842 862 871 

ULTRACEMCO 3281 3213 3343 3411 3473 

UPL 366 355 374 384 393 

VEDL 84 76 87 95 99 

WIPRO 184 181 186 189 191 

ZEEL 151 146 154 160 162 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels. 
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